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,1752°8&7,21

7KLV LV DQ DFILRQ E\ TXL IDP 30DLQILII SHIDIRU ORIGH[ OHILLF ,QF 2ORIGH[" LQ IIKH
QDPH RI IKH 8QUIHG BIDIHV *RYHIQPHQI IR UHFRYHJ SHQDULHV DQG GDPDJHV DUVLQJ IURP IDOVH
VIDIHPHQIV PDGH E\ “HIHQGDQI O &RPSDQ\ = O RU IKH 3&RPSDQ\" IR IKH *RYHUQPHQI
UHIDUGLQJ LIV GDQJIHURXVON GHIHFILYH GXD0 HQGHG &RPEDI SUPV  HDUSOXJV ZKLFK O VRIG IR IIKH
86 PLLIDU IRU PRUH IKDQ D GHFDGH ZUIKRXI LIV NQRZOHGJH RI UKH GHIHFI  30DLQILII SHIDIRUV
FODLPV UHYHDO UKH SURIUDFIHG IUDXG SHUSHIUDIHG RQ UIKH PLILIDI\ E\ O ZKRVH GXD) HQGHG &RPEDI
SUPV  HDUSOXIV=ZKLFK ZHUH VIDQGDUG LWXH LQ FHUIDLQ EUDQFKHV RI iKH PLOLIDUN GXULQJ IRUHLIQ
FRQIOLFIV EHIZHHQ DQG  ==KDYH OLNHO\ FDXVHG IKRXVDQGV RI VROGLHUV IR VXITHU VLIQLILFDOQI
KHDULQJ ORW DQG ILQQLIXV LQ DGGLILRQ IR H[SRVLQJ PLILRQV IR WKH ULVN FDXVHG E\  OfV GHIHFILYH
HDUSOXJV ~ 7KH LQGLUHFI FRVI IR UIKH SXEOLF RI OfV IDXG KDV EHHQ HQRUPRXV ,Q DGGLILRQ IR
IXQGLQJ WKH PLOLIDUNYV UHSHDIHG SXUFKDVHV RI KH GHIHFILYH HDUSOIXJV IURP O IRU PRUH IKDQ D
GHFDGH D[ SD\HUV PXVHi VKRXOGHU IKH PDVWLYH H[SHQVH RI IUHDILQJ YHIHUDQV ZLIK KHDULQJ GDPDJH
DQG LPSDWPHQI ZKLFK UHSUHVHQIV UKH ODUJHW RQJRLQJ PHGLFDO FRW IR IKH PLOLIDUN
30DLQILIT SHIDIRU ORIGH[ DUHIHV DV IRURZY
7+(3$57,(6
ORIGH[ LV D IDPLO\ RZQHG EXVLQHW RUJDQLJHG DQG H[LVILQJ XQGHU IKH 0DZV RI
&DOLIRUQLD ZLIK LIV SULQFLSDO SODFH RI EXVLQHW LQ &XOYHU &L\ &DOILIRUQLD i LV LQ IKH EXVLQHW RI

GHVLIQLQJ PDQXIDFIXULQJ DQG VHOOLQJ ZRUNHU VDIHI\ SURGXFIV LQFOXGLQJ KHDULQJ SURIHFILRQ

$V O H[SDLQV LQ D SUHW UHOHDVH IUXPSHILQJ LIV VDOHV RI LIV &RPEDI $UPV  HDUSOXJV
IR WKH PLOLIDUN  3>ELQQLIXV RIWHQ UHIHUUHG R DV WLQJILQJ LQ WKH HDUV § DQG QRLVH LQGXFHG KHDULQJ
ORW FDQ EH FDXVHG E\ D RQH WLPH H[SRVXUH IR KD]DUGRXV LPSX0VH QRLVH RU E\ UHSHDIHG H[ SRVXUH
IR H[FHWLYH QRLVH RYHU DQ H[WHQGHG SHULRG RI WLPH" ([ O 1HZVIRRP O +HDULQJ
3URIHFILRQ = HYLFHV 1RZ $GGHG IR WKH )HGHUDO 3URFXUHPHQI ZLVIl $XJ DYDLODEOH DIl
KIS VROXILRQV P FRP ZSV SRUID0 O HQB86 O "HIHQVH 86 “HIHQVH $ERXI O
"HIHQVH 1HZV 0DV YLVLIHG $SU
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SURGXFIV DQG UHVSLUDIRW ,Q ORIGH[ LQWRGXFHG D QRQ 0LQHDU GXDO PRGH HDUSOXJ FDUOHG
%DIMI0H30XJV  ORIGHLV %DWi0H30XJV ~ SURYLGHG IKH LUVl DFIXD0 FRPSHILILRQ WR  OfV &RPEDN
$UPV  HDUSOXJV LQ WKH PDUNHI IRU QRQ OLQHDU HDUSOXJV DSSURYHG 1RU SXUFKDVH EN IIKH PLOLIDU\

O &RPSDQ\ LV D FRUSRUDILRQ RUJDQL]HG DQG H[LVILQJ XQGHU lIKH 0DZV RI IIKH VHDIH
RI HODZDUH ZLIK LIV SULQFLSDO SODFH RI EXVLQHW LQ 6 3DX0 OLQQHVRID $PRQJ RIKHU IKLQJV LIl LV
LQ IKH EXVLQHW RI GHVLIQLQJ PDQXIDFIXULQJ DQG VHWLQJ ZRUNHU VDIHIN\ SURGXFIV LQFOXGLQJ
KHDULQJ SURIHFHRUY DQG UHVSLUDIRWY O KDV D GRPLQDQW PDUNHI VKDUH LQ YLUIXDOON HYHU\ VDIHIN
SURGXFI PDUNHI LQFOXGLQJ KHDULQJ SURIHFILRQ O LV RQH RI WKH 0DUJHVIF FRP SDQLHV LQ IKH FRXQIUN

-85,6",&7,21 $1" 9(18(

7KLV DFILRQ DULVHV XQGHU IKH )DOVH &IDLPV $FI 8 6 & Hi VHT

-XULVGLFILRQ RYHU WKLV DFILRQ LV FRQIHUWHG XSRQ WKH &RXUIE\ 86 & D
DG 86& LQ WKDW WKLV DFHLRQ DULVHV XQGHU IKH 0DZV RI IKH 8QLIHG 6IDIHV

OHQXH LV SURSHU LQ WKLV = LVIULFI SXUVXDQI' IR~ 8 6 & DG 86 &

D EHFDXVH "HIHQGDQI O WUDQVDFIV EXVLQHVV LQ WKLV ™ LVIULFi DQG FDQ EH IRXQG ZLIKLQ WKH
8QLIHG 6HDIHV
OHQXH LV DOVR SURSHU EHFDXVH WKLV = LVWULFIl KDV JHQHUDO NXULVGLFILRQ RYHU O GXH IR

LIV HLIHQVLYH 0RQJ VIDQGLQJ SUHVHQFH = HIHQGDQI O RSHUDIHV PDQXIDFIXULQJ IDFLOLILHV Di

3HULPHIHU S5RDG *UHHQYLOH 6RXIK &DURILQD ZKLFK LQFOXGHV DIl 0HDWI lIZR SODQIV.- - O
KDV RSHUDIHG IDFLOLHLHV DIl WKLV ORFDHLRQ VLQFH DQG LQ EHJIDQ D PLOLRQ RQJRLQJ
HLSDQVLRQ  SURIHFI a +VIRIN  RI O  *UHHQYLOOH DYDLODEOH  DW

KIS VROXILRQV P FRP ZSV SRUID0 O HQB86 *UHHQYLOOH 30DQH )DFLOLIN +LVIRU\ 0DV YLVLIHG
OD\ O IIRXHIV IKH EHQHILIV RI LV DFILYH SDUILFLSDILRQ LQ WIKH *UHHQYLWH FRPPXQLIN\ RQ

LIV ZHEVLIH a &RPPXQLIN ,QYROYHPHQIl DYDLODEOH Dl
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KIS VROXILRQV P FRP ZSV SRUID0 O HQB86 *UHHQYLOOH 30DQI &RPPXQLIN ,QYRIYHPHQW 0DVH
YLVLIHG OD\

OHQXH LV DOVR SURSHU EHFDXVH LQ DGGLILRQ WR WKH VWDWXNRU\ EDVHV KLV = LVHULFII KDV
VSHFLILF NXULVGLFILRQ RYHU 1DOVH VIDIHPHQIV DQG FODLPV UHIDIHG IR OfV GLWULEXILRQ RI IKH &RPEDI
$BUPV HDUSOXJV IR 6RXIK &DUROLQLDQ VROGLHUWV  6HIDUILQJ LQ D00 VROGLHUWV GHSOR\HG IR ,UDT DQG
$I1IKDQLVIDQ ZHUH LWXHG &RPEDI $UPV HDUSOXJIV ([ OF,0ZDLQ * GFRI HI D0 +HULIDJH RI
$UP\ $XGLRORI\ DQG IKH 5RDG $KHDG 7KH $UP\ +HDULQJ 3URJUDP $O(5,&6$1 -2851%/ 2)
38%/,& +($/7+ 9R0 1R "HF 6RXIK &DURILQD LV KRPH IR VHYHUD0 $UP\ $LU
JRUFH 1DY\ DQG ODULQH PLOLIDUN\ EDVHV IURP ZKLFK VRIGLHUW ZHUH WUDLQHG DQG GHSOR\HG WR WKHVH
FRPEDI TRQHV=2LQFOXGLQJ )RUI -DFNVRQ 6KDZ $LU YRUFH %DVH WKH ODULQH &RUS SHFUXLILQJ = HSRIl
DIl 3DULLV ,VODQG DQG WKH 1.DYD0 = HDSRQV GIDILRQ &KDUHWIRQ = LWK UHVSHFI ¥R )RUI -DFNVRQ IRU
H[DPSH O ZDV IKH VXSSOLHU Rl &RPEDI $UPV HDUSOXJV SULRU IR ORIGH[ DWXPLQJ WKH FRQIUDFH
LQ

)$&78$/ $//(*$7,216

, 016 ") (&7,9( &20%$7 $506 ($53/8*6

OfV GXD0 HQGHG &RPEDIW $UPV  HDUSOXJV

OfV GXD0 HQGHG &RPEDI $UPV  HDUSOXJV ZKLFK DUH QRQ OLQHDU RU VHOHFHLYH
DINHQXDILRQ  HDUSOXJV  ZHUH GHVLIQHG IR SURYLGH VROGLHW ZLIK D VLQJOH VHI R1 HDUSOXJV IIKDW RITHU

IKHP iZR RSILRQV IRU KHDULQJ DIHQXDILRQ GHSHQGLQJ XSRQ KRZ IIKH SUXJV DUH ZRUQ 1 ZRUQ LQ IKH
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3FIRVHG™ RU 3EORFNHG™ SRVUILRQ ROLYH HQG LQ  IKH HDUSOXJV DUH VXSSRVHG IR EOREN VRXQG OLNH
IUDGLILRQDO HDUSOXJV 1 ZRUQ LQ UKH 3RSHQ”™ RU 3XQEORFNHG™ SRVLILRQ \HIRZ HQG LQ  WKH HDUSOXJV
DUH VXSSRVHG §R EORFN RU DIl CHDWI VLIQLILFDQION UHGXFH ORXG LPSXOVH VRXQGV RI EDIOHILHOG
H[SORVLRQV  ZKLOH VIO DIORZLQJ WKH ZHDUHU IR KHDU TXLHIHU QRLVHV VXFK DV FRPPDQGV VSRNHQ E\
IHORZ VRIGLHUV DQG DSSURDFKLQJ HQHP\ FRPEDIDQIV  7KHVH HDUSOXJV ZHUH RULJLQDOON FUHDIHG EX D
FRPSDQ\ FDOOHG $HDUR 7HFKQRIRJIHV 3BHDR™ O DFTXWHG $HDUR LQ DQG KXV DQ\
OLDELOLI\ DVWVRFLDIHG ZLIK LIV SDVIl FRQGXFI DQG KLUHG IKH HPSORNHHV DIl $SHDUR WKDIf GHYHIRSHG DQG
IHVIHG IKH GHIHFILYH HDUSOXJV  7KHVH O HPSOR\HHV ZHUH DZDUH RI WKH GHIHFIV DV HDUON DV
VHYHUDO \HDUV EHIRUH O SSHDUR EHFDPH IKH H[FOXVLYH SURYLGHU R1 IKH HDUSOXJV IR IKH PLOLIDUN

$V NQRZQ IR O $HDUR DIl IKH ILPH Lil ELG IRU DQG ZRQ IKH XQGHUNLQJ ,QGHILQLIH
AXDQILN\ &RQIDFIV 2,4&V" KD PDGH Lil IKH H[FOXVLYH VXSSOLHU RI VHOHFILYH DITHQXDILRQ HDUSOXJV
IR IKH PLOLIDU\ EHIZHHQ DQG IKHVH HDUSOXJV KDYH GDQJHURXY GHVLIQ GHIHFIV IKDI FDQ
FDXVH WKHP IR ORRVHQ LQ WKH ZHDUHUV HDU LPSHUFHSILEO\ IR KH ZHDUHU DQG HYHQ HUDLQHG
DXGLRORJILVIV YLVXDU\ REVHUYLQJ D ZHDUHU IKHUHE\ SHUPLINLQJ GDPDJLQJ VRXQGV IR HQIHU WKH HDU
FDQDO E\ UDYHOLQJ DURXQG UIKH RXIVLGH RI IIKH HDUSOXJ ZKLOH IKH XVHU DQG RU DXGLRORJILV LQFRUUHFION
EHOLHYHV IKDH IKH HDUSOXJ LV ZRUNLQJ DV LQIHQGHG ~ %HFDXVH IKH VIHP RI IKH GXD0 HQGHG HDUSOXJ LV
IRR VKRUI LI LV GLIILEXON iR LQVHUN IIKH S0XJ GHHSON. LQIR VRPH ZHDUHUSV HDU FDQDOV DQG REIDLQ D SURSHU
Il GSHFLILFDOON  ZKHQ UKH HDUSOXJ LV LQVHUIHG LQIR IKH HDU DFFRUGLQJ IR WIDQGDUG ILHLQJ
LQVIUXFILRQV UIKH EDVDO HGJH RI WKH IKLUG 10DQJH RI IKH QRQ LQVHUIHG HQG RI UIKH HDUSOXJ LV SURQH IR
SUHV DIDLQVI VRPH ZHDUHUVY HDU FDQDOV DQG 1R0G EDFN IR LIV RULJLQDO VKDSH IIKHUHEN 0RRVHQLQJ IKH
VHDO LQ IKHLU HDU FDQDOV ~ 7KH GHIHFI KDV IKH VDPH HITHFI ZKHQ HUIKHU HQG LV LQVHUIHG EHFDXVH IIKH

HDUSOXJV DUH VNP PHIULFDO  ,Q HLWKHU VFHQDULR IIKH HITHFW LV IKDW IKH HDUS0XJ PD\ QRIi PDLQIDLQ D
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WLIKW VHDO LQ VRPH ZHDUHUVY HDU FDQDOV VXFK KD GDQJHURXV VRXQGV FDQ ENSDW §KH S0XJ DUIRJIHIKHU
WKHUHEN\ SRVLQJ VHULRXV ULVN IR WKH ZHDUHUYV KHDULQJ XQEHNQRZQWI'IR KLP RU KHU
7KHVH GDQJHURXV GHVLIQ GHIHFIV ZHUH NQRZQ WR $HDUR LQ DQG 0DIHU O
ZKHQ L FRPSOHIHG IHVILQJ RI IKH GXD0 HQGHG &RPEDI $UPV  HDUSOXJV 7KLV LV HYLGHQFHG EN IIKH
IDFII KD ZKHQ $HDUR UHIHVIHG WKH FORVHG HQG RI WKH HDUS0XJ VIDUILQJ LQ )HEUXDU\ DV GHIIDLOHG
EHIRZ LIV SHUWRQQHO URIOHG EDFN WKH QRQ LQVHUIHG \HWRZ I0DQJHV LQ RUGHU R PLILIDIH WKH
ORRVHQLQJ HIIHFW RI WKH GHIHFI FDXVHG EN\ IKH VKRUI IHP  )XUIKHU IKH O S$HDUR VFLHQILVI ZKR
RYHUWWDZ DQG GRFXPHQIHG KLV WHVILQJ DQG IKH O $HDUR 0DE WHFKQLFLDQ ZKR FRQGXFIHG WKH
#HVILQJ DUH VILOO HPSOR\HG E\ O IR KLV GD\
"HVSLIH WKLV NQRZOHGJIH LQ $HDUR VXEPLIIHG D ELG LQ UHVSRQVH R WKH
PLOLIDUNJV SHTXHVI IRU 3URSRVD0D 35)3” IR VXSSO\ 0DUJH TXDQILILHV RI WKHVH GHIHFILYH HDUSOXJV
DQG HQIHUHG LQIR DQ ,4& SXUXDQI IR ZKLFK LI EHFDPH IIKH H[FOXVLYH VXSSOLHU RI HDUSOXJV IR IKH
PLOWDU\ = KHQ LI UHVSRQGHG R WKH 5)3 $HDUR ZDV UHTXLUHG WR H[SUHVVON\ FHUILIN\ WKDI WKH
HDUSOXJV FRPSOLHG ZLIK WKH 6DOLHQN &KDUDFHHULVILFY R1 OHGLFDO 3URFXUHPHQI ,IHP ™ HVFULSILRQ
303,"" RI 6RILFLIDILRQ 1R 63 5 6HH ([ 6ROLFLIDILRQ 1R 63 5
7KH HDUSOXJV GLG QRI' KRZHYHU FRPSO\ ZLIK WKRVH 6D0LHQII &KDUDFIHULVILFV - ZKLFK $5HDUR
NQHZ DIl WKH WLPH i PDGH LIV FHUILILFDILRQ ~ 7KXV  $SHDURYV UHVSRQVH IR IKH 5)3 FRQVILIXIHV D 1DOVH
VIDIHPHQW RU UHFRUG DQG HDFK RI $HDURJV DQG ODIHU OfV VXEVHTXHQI UHTXHVIV IRU SD\PHQ!
SXUVXDQI IR 1IKH ,4-& UHVXOILQJ IURP HIKHVH 1DOVH VIDIHPHQIV RU UHFRUGYV FRQWILWXIHV D IDOVH FODLP
ZLIKLQ WKH PHDQLQJ RI IKH )DIVH &DLPV $FIi 3)&$~  (DFK RI $HDURIV DQG OV VXEVHTXHQN
UHVSRQVHV R IKH PLOLIDU\V 5)3V DQG WKH UHVXOILQJ ,4& SD\PHQI UHTXHVIV FRQVILIXIH DGGLILRQDO

GLVILQFI IDOVH VIDIHPHQIV DQG FIDLPV E\ O $HDUR IRU ZKLFK O LV QRZ (LDEH
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. T+(6%$/,(17 &+$53&7(5,67,86 2) 7+( O,/,7$5<16 5)3V

BLQFH O $HOUR KDV EHHQ DZDUGHG PXOILSIH ,4&fV LQ UHVSRQVH IR 5)3V
LQFOXGLOJ EXIl QR 0LPLIHG IR 63 5 LWXHG EN IKH PLOUIDUN UHTXHVILOJ ELGV IR VXSSO\
QRQ 0LOHDU VHOHFILYH DIHQXDILRQ HDUSOXJV ,Q UHVSRQVH IR HDFK RI IKHVH 5)3V O SHOUR ZDV
UHTXLUHG WR FHUILIN WKDI LIV GXDO HQGHG &RPEDI SUPV  HDUSIXJV FRPSIHG ZLIK fIKH GDOLHQ
&KDUDFIHULVILFY RI IKH DWRFLDIHG O3, =V 7KH SHUILQHQN GDOLHON &KDUDFIHULVILFV VHIl IRUIK LQ IKH
03, ZKLFK ZDV XQLIRUP DFURW DI 5)3V LQ UHHYDQI SDUI DUH DV IRWRZV

(DU SOXJV VKDX EH GHVLIQHG IR SURYLGH SURIHFILRQ IURP KH

LPSXOVH QRLVHV FUHDIHG E\ PLILIDUN ILUHDUPY  ZKLOH DNORZLQJ WKH ZHDUHU

IR FOHDUON KHDU QRUPDO VSHHFK DQG RIKHU TXLHIHU VRXQGY VXFK DV YRLFH

FRPPDQGV RQ IKH EDINOHILHOG

7KH VRXQG DWHQXDILRQ RI ERIK HQGV RI WKH HDU SOXJV VKD EH
HVIHG LQ DFFRUGDQFH ZLUIK $16,6 <<

= RUNPDQVKLS ~ 7KH HDU S0XJV VKDO) EH IUHH IURP D00 GHIHFIV WKDH
GHIUDFIl IURP WKHLU DSSHDUDQFH RU LP'SDLU #KHLU VHUYLFHDELOLIN

,QWUXFILRQV ,00XVHUDIHG LQWIUXFILRQV H[SODLQLQJ WKH SURSHU XVH DQG KDQGOLQJ
RI WKH HDU S0XJV VKDO0 EH VXSSOLHG ZLIK HDFK XQLil<<

([ GRIFLDILRQ 1R 63 5 DI

7KH (QYLURQPHQID) 3URIHFILRQ $JIHQF\ 3(3$~ KDV DIVR SURPX0JDIHG UHIXODILRQV
SXUVXDQU IR IKH 1RLVH &RQWR) $FI 86 & HI VHT UKD JRYHUQ UIKH IHVILQJ DQG
DINHQGDQ! 0DEHOLQJ RI KHDULQJ SURIHFILYH GHYLFHV OLNH WKH GXDO HQGHG &RPEDI SUPV  HDUSOIXJV
6SHFLILFDIN &) 5 SURYLGHV IKDI

7KH YDOXH RI VRXQG DIWHQXDILRQ R EH XVHG LQ WKH FDOFX(DILRQ RI WKH

1RLVH SHGXFILRQ 5DILQI PXWIl EH GHIHUPLQHG DFFRUGLQJ IR IKH 3OHIKRG

IRU IKH OHDVXUHPHQI R1 5HDO (DU 3URIHFILRQ R1 +HDULQJ 3URIHFIRUY DQG

3K\VLFD0 SIIHQXDILRQ RI (DUPXIIV = 7KLV VIDQGDUG LV DSSURYHG DV HiKH
SPHUILFDQ 1DILRQDO 6IDQGDUGY ,QWILIXIH 6IDQGDUG $16, 67" 6
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$GGLIRIN &) 5 H RI WKH (3% UHJIXODILRQV UHTXLUHV WKDI
FHUIDLQ 3VXSSRUILQJ LQIRUPDILRQ™ PXVIi DFFRPSDQN\ KHDULQJ SURIHFILRQ GHYLFHV VRIG LQ IKH SQLIHG
BIDIHV

7KH IRNRZLQJ PLQLPXP VXSSRUILQJ LQIRUPDILRQ PXVil DFFRPSDQ\ IiKH

GHYLFH LQ D PDQQHU KDl LQVXUHV LIV DYDLODELOLI. IR KH SURVSHFILYH XVHU

,Q IKH FDVH RI EXIN SDFNDJLQJ DQG GLVSHQULQJ VXFK VXSSRUILQJ

LQIRUPDILRQ PXVIl EH DIIL[HG IR IKH EXON FRQIDLQHU RU GLVSHQUHU LQ KH

VDPH PDQQHU DV KH ODEH) DQG LQ D UHDGLON YLVLEOH ORFDILRQ<<

,QVIUXFILRQV DV IR IKH SURSHU LQVHUILRQ RU SIDFHPHQU RI IKH GHYLFH
(PSKDVLV DGGHG
Wy 016 " (/,%(5$7(/<)/$ = (" 7(67,1*2) 7+ ( ($53/8*6 5(68/7,1*

)$/6( $1° 0,6/($",1* 155V $1" ,03523(5 ,16758&7,216 )25
86( 2) 7+( ($53/8*6

(DUSOXJV OLNH OV DUH VROG ZUIK D OLVIHG 155 UIKDI LV VXSSRVHG IR UHSUHVHQI IKH
DPRXQI RI VRXQG DIHQXDILRQ SHUFHLYHG EN D UHVI JURXS ZKHQ WHVIHG XQGHU FHUIDLQ FRQGLILRQV
UHTXLUHG EX UIKH VIDIXIRULON UHTXLUHG IHVIl PHIKRGRORIN  7KH PLOLIDU\ FDQ RQU\ SXUFKDVH OV GXDO
HQGHG &RPEDI SUPV  HDUSOXJV LI WKH\ PHHI IKH IHVILQJ VIDQGDUGV UHTXLUHG EX IKH 8 6 $UP\
3XEILF +HDWK &RPPDQG $UP\ -+HDULQJ 3URJIDP RU HTXLYDOHQI WIDQGDUGV UKDI PD\ EH
SURPX0JDIHG EX RIKHU PLOLIDUN VHUYLFHV ~ $V VXFK EHIRUH O $HDUR FRX0G VHOO LIV HDUSOXJV IR IKH
PLLIDUN O $HDUR KDG IR WHVI IKHP IR GHIHUPLQH IKH 155 ZKLFK ZRX0G EH LQFOXGHG RQ IIKH
SURGXFIl 0DEH)

,0 RU DURXQG -DQXDU\ SHUWRQQHO DIl SHDUR FRPPHQFHG 155 IHVILQJ RQ HDFK
HQG RI IKH HDUSOXJ  SDIKHU IKDQ RXIVRXUFH IIKH IHVILQJ R DQ LQGHSHQGHQI 0DE SBHDUR FKRVH IR
FRQGXFII IKH IHVILQJ DIf LIV RZQ ( $ 5&$/ IDERUDIRUN ZKLFK DIVR LV QRZ RZQHG E\ O SHDURYV
SHWRQQH) VHOHFIHG WHQ IHVI VXENHFIV VRPH RI ZKRP ZHUH IKHU RZQ HPSOR\HHV IR WHVI IKH
HDUSOXJ  SHDURYV SHUVRQQHO WHVIHG LQ QR SDUILFXODU RUGHU  WKH VXENHFIfV KHDULQJ ZLWKRXW DQ

HDUSOXJ LQVHUIHG WKH VXENHFITV KHDULQJ ZLIK WKH RSHQ XQEORFNHG \HWORZ HQG RI WKH GXD0
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HQGHG &RPEDH $UPV  HDUSOXJ LQVHUWHG DQG WKH VXENHFITV KHDULQJ ZLIK IKH FORVHG EORFNHG
ROLYH HQG RI WKH HDUSOXJ LQVHUIHG

$HDUR SHUVRQQHO PRQLIRUHG WKH QRLVH DIfHQXDILRQ UHVXOIV RI HDFK VXENIHFI DV HDFK
HVIF ZDV SHUIRUPHG DQG FRX0G VIRS WKH WHVW LI WKH\ GLG QR JHIIKH 155 UHVXOIV WKH\ ZDQIHG ZKLFK
YLRODIHG WKH $16, 6 IHVILQJ SURIRFRO  SIHU HLIKW RI WKH WHQ WHVIW VXENHFIV KDG EHHQ
IHVIHG RQ ERIK WKH RSHQ DQG FORVHG HQGV RI WKH HDUSOXJ $HDUR SHUWRQQH) GHFLGHG QRW R lIHVII IIKH
0DVIl iZR VXENIHFIV] KHDULQJ ZLIK WKH FORVHG EORFNHG HQG RI IKH HDUSOXJ LQVHUIHG il IKDII SRLQIN IIKH
DYHUDJH RI iKH UHVXO0IV 1RU WKH 1LUVI HLIKI VXEIHFIV VXJJHWHG DQ 155 RI ZKLFK ZDV 10U EHIRZ
fIKH3 ~ 155 IKDI O $HDUR ZRX0G KDYH H[SHFIHG IRU §KH FORVHG HQG RI WKH S0XJ 7KLV UHVXOH
ZDV GLUHFHO\ DINULEXIDEOH IR WKH GHVLIQ GHIHFI LQ WKH HDUSOXJV FDXVLQJ VRPH ZHDUHW R UHFHLYH
OLMOH RU QR VRXQG DWHQXDILRQ GXH IR WKH LPSHUFHSILEOH VOLS H[SODLQHG DERYH ZKLOH RIKHW
DFKLHYHG WKH H[ SHFIHG 0HYHOV RI VRXQG DIlHQXDHLRQ

$HDUR SHUVRQQH) DSSDUHQIO\ 0LNHG IIKH 0RZ 155V IIKH\ ZHUH JHIILQJ IURP IIKH VDPH
WHVW VXEIHFIV GXH IR WKH GHVLIQ GHIHFI RQ IIKH RSHQ HQG RI WKH SOXJ KRZHYHU $V VXFK $HDUR
FRPSOHIHG #HWILQJ D00 WHQ RI WIKH VXENHFIV] KHDULQJ ZLIK IIKH RSHQ HQG RI IIKH S0XJ LQVHWHG DQG
REIDLQHG D IDFLDOON LQYDOLG 155 PHDQLQJ IIKH HDUSOXJ ZRX0G DFIXDOON IXQFILRQ DV D KHDULQJ DLG
E\ DPSILINLQJ VRXQG  $HDUR SHUWRQQHO UHSRUIHG IIKH ~ 155DvVD 3 ~ 155 ZKIFK O $HDUR KDV
GLVSOD\HG RQ WKH SDFNDJLQJ RI WKH GXD0 HQGHG &RPEDI $UPV  HDUSOXJV VLQFH WKH SURGXFI ZDV
ODXQFKHG  6LQFH 0DIH O $HDUR KDV HRXIHG WKLV UDILQJ DV DQ DGGHG EHQHILK R WKH PLOLIDUN RQ
WKH WKHRU\ KDl ZHDUHWV R1 IKHVH HDUSOXJV ZRX0G EH DEOH IR KHDU FRPPDQGV IURP TULHQGO\ VROGLHWV
DQG DSSURDFKLQJ HQHP\ FRPEDIDQIV XQLPSDLUHG LQ IKH VDPH ZD\ DV LI WKH\ KDG QRIKLQJ LQ IIKHLU

HDUV
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$IIHU SUHPDIIXUHO\ WHUPLQDILQJ WHWILQJ RI WKH FORVHG EORFNHG HQG RI WKH HDUS0XJ
$HDUR SHUVRQQHO LP PHGLDIHON LQYHVILIDIHG WKH FDXVH RI IKH FORVHG EORFNHG HQGV LPSILHG DQG
XQDFFHSIDEO\ 0RZ 155 DQG GLVFRYHUHG KDl EHFDXVH WKH VIHP RI IKH HDUS0XJ ZDV VR VKRUII L ZDV
GLHLFXON IR LQVHUI IKH S0XJ GHHSON LQIR WIKH VXENHFH]V HDU FDQDOV DQG REWDLQ D SURSHU I DV UHTXLUHG
E\ $16, 6 6HFILRQ ([  S$FRXVILFDO 6RFLHIN RI $PHULFD 6IDQGDUG OHIKRG IRU
iKH OHDVXUHPHQI Rl 5HDO (DU 3URIHFILRQ RI +HDULQJ 3URIHFIRUWY DQG 3K\VLFDO S$IlHQXDILRQ RI
(DUPXIIV $6$ 67" JIXUKHUPRUH $HDUR SHWRQQHO GLVFRYHUHG WKDI ZKHQ WKH ROLYH
FORVHG HQG RI WKH HDUSOXJ ZDV LQVHUIHG LQIR WKH VXEWHFITV HDU DFFRUGLQJ R VWDQGDUG ILWLQJ
LQVIUXFILRQV IKH EDVD0 HGJH RI IIKH IIKLUG 10DQJH RI WKH \HORZ RSHQ HQG RI WKH HDUSOXJ SUHVVHG
DIDLQVI WKH VXENHFIV HDU FDQDO DQG IRIGHG EDFNZDUGV = KHQ IIKH LQZDUG SUHVVXUH RQ IIKH HDUSOXJ
ZDV UHOHDVHG IIKH \HOORZ 10DQJHV WHQGHG R UHIXUQ WR WKHLU RULJLQDO VKDSH WKHUHE\ ORRVHQLQJ HKH
HDUSOXJ RIWHQ LPSHUFHSILEON WR WKH WIHVW VXENHFI  7KH GXD0 HQGHG &RPEDI $UPV  HDUSOXJV DUH
VAP PHIULFD0 DQG WKXV WKLV SUREOHP ZRX0G EH H[ SHULHQFHG ZKHQ WKH S0XJ LV UHYHUVHG DV ZHW0  7KH

LPDJH EHORZ LOOXVIUDIHV KRZ WKH EDVD0 HGJH RI IKH HDUSOXJ LQUHUDFIV ZLIK IIKH HDU FDQDO

,PDJH IIRP - * &DVDIL HI D0 $ ILHG LQYHVILIDILRQ RI KHDULQJ SURIHFILRQ DQG KHDULQJ HQKDQFHPHQH LQ RQH GHYLFH
YRU VRIGLHUY ZKRVH HDUV DQG OLYHV GHSHQG XSRQ Ul 12,6( +($/7+-2851%/
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SHDUR SHUVRQQH) IKHQ GHIHUPLQHG KD LQ RUGHU IRU D WVl VXENHFI IR REIDLQ SURSHU
SOXJ LQVHUILRQ WKH 10DQJHV RQ IIKH RSSRVUIH QRQ LQVHUIHG HQG RI IKH HDUSOXJV KDG IR EH IRIGHG EDFN
SULRU IR LQVHUILRQ LQIR WKH VIl VXENHFIV HDU

2QFH LIl KDG LGHQILILHG IKH GHVLIQ GHIHFI RI IKH HDUSOXJV SSHDUR GHFLGHG IR UHIHVI
IKH RILYH FORVHG HQG RI IKH HDUS0XJ VIDUILQJ LQ YHEUXDUN XVLQJ GLITHUHQN 1LINLQJ LQVIUXFILRQV
(I OV $QVZHJ IR LW SPHQGHG &RPSIDLQI L) ORIGH[ OHIULF ,QF Y O &RPSDQ\ Hi DO
1R FY -1()/1 = Ol " XULQJ KLV UHIHVI RI IKH FORVHG HQG SHDUR
SHUVRQQH) IROGHG EDFN IIKH \HIORZ 10DQJHV RQ IKH RSHQ HQG RI IKH HDUSOXJ HVWHQILDOON HRQIDILQJ
IKH IRR VKRUI GHIHFILYH VIHP IR DOORZ IIKH H[SHULPHQIHU IR LQVHUI IKH FORVHG HQG RI IKH S0XJ GHHSON
LR IIKH VXENHFIV HDU LQ RUGHU IR REIDLQ D SURSHU ILI ,G ) XUIKHUPRUH DV IKH \HORZ 10DQJHV ZHUH
IROGHG EDFN GXULQJ WKLV UHIHVI WKH EDVDO HGJH RI UKH IKLUG 10DQJH RI IKH \HIRZ RSHQ HQG RI IKH
HDUSOXJ QR ORQJHU SUHVWHG DJIDLQVI IIKH VXENHFISV HDU FDQDO DQG KXV GLG QRI FDXVH WKH HDUSOXJ IR
ORRVHQ GXULQJ IKH IHVILQJ ,G SV D UHVXON RI XVLQJ KLV PDQLSXODIHG ILIILQJ SURFHGXUH GXULQJ IKH
UHIHVI DV O $HDUR ZDV DZDUH EHIRUH LIl VROG IKH HDUSOXJV IR UKH PLILIDUN SHDURTV SHUVRQQH!
DFKIHYHG D3~ 155 RQ IKH FIRVHG HQG RI IKH GXD0 HQGHG &RPEDI SUPV  HDUSOXJ ,G

SV H[SIDLQHG DERYH GXH IR IKH VAPPHIULFD) VIUXFIXUH RI IKH GXD0 HQGHG &RPEDI
SUPV  HDUSOXJ WKH GHVLIQ GHIHFIV KD DIIHFY IKH 1LI RI IKH HDUSOXJ RQ KH FORVHG HQG RI IKH
HDUSOXJ DOVR LPSDFI IKH ILV RQ IKH RSHQ HQG i LV IDFLDOO\ REYLRXV IURP IKH 155 IVl GDID
SHDUR REIDLQHG RQ UKH RSHQ HQG RI IKH HDUSOXJ IKDIl PXUILSOH IHVIl VXENHFIV ZHUH QRY SURSHUON. ILIIHG
ZUIK IKH RSHQ HQG DV UHTXLUHG E\ $16, 6 BHFILRQ " XULQJ SHDURYV IHVILQJ RI IKH
RSHQ HQG IKHUH ZDV QRI D SURSHU VHD) EHIZHHQ FHUIDLQ RI WKH VXENHFIV] HDU FDQDO DQG UKH HDUSOXJ
IKHUHE\ DOORZLQJ QRLVH IR ENSDVV IKH HDUSOXJ 1LOWHU DQG JR GLUHFION LOIR UKH HDU FDQDO BV D UHVX0I

FHUIDLQ WHWII VXENHFIV KDG (0DUJH VHDQGDUG GHYLDWLRQV DFURW WULDOV RQ WKH RSHQ HQG IHW ZKLFK
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DUILILFLDOO\ GURYH GRZQ WKH 155 IR LQ WKH RSHQ SRVLILRQ O $HDUR NQHZ EHIRUH VHILQJ WKH
HDUSOXJV IR IKH PLOLIDUN WKDH QRIZLIKWIDQGLQJ WKHVH IDFLDOON\ XQUHOLDEOH WHVILQJ UHVXOIV LW GLG QRW JR
EDFN DQG UHIHVW IKH RSHQ HQG RI lIKH HDUSOXJ XVLQJ WKH 3PRGLILHG™ ILWILQJ SURFHGXUH LH IRIGLQJ
EDFN WKH 10DQJHV RQ IIKH ROLYH FORVHG HQG RI IIKH HDUSOXJ SULRU R LQVHUILQJ WKH \HWRZ RSHQ HQG
LQIR 1iKH HDU
7KH UHDVRQLQJ IRV IIKLV LQDFILRQ LV FOHDU O $HDUR ZDQIHG D YHU\ 0RZ 155 RQ IIKH
RSHQ HQG RI OV &RPEDI $UPV  HDUSOXJ OLNH WKH URXQGHG XS 3 ~ 155 LIl SUHYLRXVO\ REIDLQHG
VR WKDW IIKH PLOLIDUN ZRX0G EH PRUH OLNHO\ WR EX\ LI ,1 WKH RSHQ HQG RI WKH S0XJ ZHUH ILWHG
VHFXUHON LQWR WKH WHVIF VXENHFIV] HDWV XVLQJ IKH PRGLILHG ILILQJ SURFHGXUH IIKH 155 ZRX(G KDYH
EHHQ PXFK KLIKHU RQ IKH RSHQ HQG RI IKH HDUSOXJ DQG KHQFH OHVV PDUNHIDECH R KH PLOLIDU\ DV DQ
HDUSOXJ WKDIl VXSSRVHGON\ ZRX0G DOORZ VRIGLHUV IR KHDU FRPPDQGV DQG DSSURDFKLQJ FRPEDIDQIV
O $HDUR DOVR NQRZLQJIO\ XVHG WKH GHOLEHUDIHO\ 10DZHG UHIHVI R1 #KH FORVHG HQG RI
IIKH HDUSOXJV IR VHO0 GXD0 HQGHG &RPEDI $UPV  HDUSOXJV IR IKH PLILIDUN ZLIK D 3~ 155 LQ IiKH
FORVHG SRVLILRQ O $HDUR LQFOXGHV VIDQGDUG LQVIUXFILRQV IRU 3SURSHU XVH™ RI IKH HDUSOXJV LQ WKH
SDFNDJLQJ IRU IKH HDUSOXJV DV UHTXLUHG EN\ WKH (3% 1RLVH &RQIUR0 $FI DQG IKH O3,* 6HH ([
&RPEDI $UPV (DUSIXIV ,QUIUXFILRQV  OfV $HDURYV VIDQGDUG LQVIUXFILRQV IRU 3SURSHU XVH™ RI
LIV &RPEDI $UPV  HDUSOXJV GR QRI LQVIUXFI ZHDUHUV IR 1R0G EDFN WKH 100QJHV EHIRUH LQVHUILQJ WKH
SO0XJ LQIR WKH HDU ,G  ,QWHDG O $HDUR LPSURSHUO\ LQVIUXFIV ZHDUHW IR VLPSO\ LQVHUI IIKH
HDUSOXJV DV LV LQIR WKH HDU FDQDO ,G %\ IDLOLQJ IR LQVIUXFI ZHDUHW RI WKH GXD0 HQGHG &RPEDI
$UPV  HDUSOXJ IR IR0G EDFN HiKH 10DQJHV RQ WKH RSHQ XQEORFNHG HQG RI IIKH SOXJ EHIRUH LQVHUILQJ
#KH FORVHG EORFNHG HQG RI IIKH S0XJ LQIR WKHLU HDW ZKLFK LV QHFHVWDUN IR DFKLHYH IKH 3~ 155
DQG DYRLG IKH GHIHFI DVWRFLDIHG ZLIK IKH VKRUF VIHP O $HDUR IDOVHO\ RYHUVIDIHV IKH DPRXQI RI

KHDULQJ SURIHFILRQ SURYLGHG EN IKH FORVHG HQG RI WKH S0XJ OfV $HOURJV SDFNDJLQJ DQG
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PDUNHILQJ RI VXFK HDUSOXJV ZLIK D ODEHHG 155 RI 3~ IKHUHE\ PLVOHDGV IKH PLOILIDUN DQG KDV
OLNHON FDXVHG IKRXVDQGV R VROGLHUV IR VXI1HU VLIQLILFDQI KHDULQJ ORW DQG ILQQLIXV LQ DGGLILRQ IR
H[SRVLQJ PLOLRQV PRUH IR IKH ULVN FDXVHG E\ OfV $HDURYV GHIHFILYH HDUSOXJV
O $HDUR DOVR KDV FRQILQXHG IR VHO) IKH GXD0 HQGHG &RPEDI SUPV  HDUSIXJV IR
IKH PLOLIDI\ ZLIK D 3 ~ 155 LQ IIKH RSHQ SRVLILRQ DQG ZLIK WDQGDUG ILINLQJ LQWIUXFILRQV ZKLFK LV
IDOVH DQG PLVHDGLQJ IRU IIKH VDPH UHDVRQV  *LYHQ §KH VAP PHIULFDO QDIXUH RI IKH HDUSOXJV IIKH
GHIHFILYH VIHP LWXH IKDIl FDXVHV IIKH HDUSOXJ IR LPSHUFHSILEON 0RRVHQ ZKHQ IKH FORVHG HQG LV
LQVHUIHG DOVR FDXVHV IIKH SOXJ IR 0RRVHQ ZKHQ IKH RSHQ HQG LV LQVHUIHG BV D UHVXOH VROGLHW ZKR
ZHDU IKH SOXJ ZLIK UKH \HXORZ HQG LQVHUIHG GHVLULQJ IR EORFN RX GDQIHURXV LPSXOVH QRLVH ZKL0H
VILOO EHLQJ DEOH IR KHDU YRLFH FRPPDQGV RU DSSURDFKLQJ FRPEDIDQIV DUH DIf ULVN RI VHULRXV KHDULQJ
LPSDLUPHQI = KHQ IKH VHDO EHIZHHQ IKH HDUSOXJ DQG IKH VROGLHUSV HDU FDQDO LV EURNHQ GDQJHURXV
LPSXOVH QRLVH FDQ ENSDW KH ILOJHU RQ IKH RSHQ HQG OHDYLQJ UIKH VROGLHU ZLIK QR KHDULQJ SURIHFILRQ
DIDN O $HDUR ZRX0G QRI KDYH DFKLHYHG D IDFLDOON LQYDOLG 155 LI IKLV ZHUH QRII IKH FDVH
QVXP DV O SHDUR ZDV DZDUH SULRU IR VHOLQJ WKH HDUSOXJV IR KH PLOLIDUN
IHVILQJ SURFHGXUHV DQG ILIILQJ LQVILXFILRQV ZHUH XQIDZIX00\ PDQLSXIDIHG IR REIDLQ IKH 155V Li
ZDQIHG RQ ERIK HQGV RI IKH GXD0 HQGHG &RPEDI $UPV  HDUSOXJ DQG O SHDUR KDV FRQILQXHG IR
XVH IKHVH LQDFFXUDIH 155V IR PDUNHI IKH HDUSOXJV IR IKH PLOLIDUN IRU PRUH UIKDQ IHQ \HDUV ZLIKRXI
GLVFORVLQJ IKH GHVLIQ GHIHFI LQ IIKH SOXJV  7KH FORVHG HQG SURYLGHV D 3~ 155 RQU\ LI LQVHUIHG
XVLQJ QRQ VIDQGDUG LQWIUXFILRQV IRU XVH IKDI O SHDUR GRHV QRI GLVFORVH IR SXUFKDVHW LH WKH
PLILIDUN QRU HQG XVHU ZHDUHW LH VROGLHW 7KLV JURWO\ RYHUVIDIHV IKH QRLVH SURIHFILRQ RITHUHG
E\ IKLV HQG RI IKH SOXJ LQ YLRIDILRQ RI $16, 6 (3% IHIXDIRYY &) 5 Hi

VHT DQGIKH1&$ 86& HI'VHT  OHDQZKLOH WKH RSHQ HQG RI WKH HDUSOXJfV @ ~ 155
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LV EDVHG RQ IDFLDOO\ XQUHOLDEOH IHVIl GDID GHULYHG IURP IHVIV LQ ZKLFK IKH HDUSOXJV ZHUH QRY ILIHG
SURSHUON LQ IKH VXEIHFIV] HDUV
9 )$/6(&(57,).&$7,216 72 7+( O,/,7$5<
SOKRXIK O SHOUR ZDV DZDUH ZKHQ LI 1L ELG IRUIKH ,4&V IR VXSSON LIV &RPEDI
$UPV IR UKH PLOIDUN IKDI IHVILQJ RI WKH HDUSOXJV YLRIDIHG $16, 6 O SHOIR
FHUILILHG IR IKH PLOLIDUN. §KDI IKH YHVILQ FRPSILHG ZLIK IKDIf IHVILQJ VIDQGDUG ,Q UHVSRQVH IR IKH
PLUIDUNV 5)3V O SHDUR ZHUH UHTXWHG IR FHUILIN UIKDI IHVILQJ RI IKH HDUSOXJV ZDV GRQH LQ
DFFRUGDQFH ZLIK $16, 6 DQG KXV HDFK UHVSRQUH E\ O $HDUR ZRX0G FRQWILIXIH D
IDOVH VIDIHPHQI RU UHFRUG ZLIKLQ IKH PHDQLQJ RI IKH )&
O $HOUR ZDV IXUIKHU UHTXLUHG IR FHUILI\ LQ UHVSRQVH IR HDFK 5)3 IIKDIl Ll SURYLGHG
DFFXUDIH SLQVIUXFILRQV H[SODLQLQJ WIKH SURSHU XVH DQG KDQGILQJ RI KH HDU SOXJV ~ SV GLVFXWHG
DERYH O SHDUR ZDV DZDUH DIl IKH ILPH Uil ELG IRUIKH ,4-&V IKDI SHIVRQQH) IRIGHG EDFN IKH 10DQJHV
RI IKH \HNRZ RSHQ HQG RI IKH HDUSOXJ ZKHQ IHVILQJ IKH FORVHG HQG DQG GLG QRI VLPLIDU\
PDQLSXODIH IKH 1LI R1 UIKH HDUSOXJV ZKHQ IHVILQJ IKH RSHQ HQG  <HI GHVSLIH NQRZLQJ WKDI LIV
0DZHG IHVILQJ LQYROYHG VIHSV IR PDQLSXIDIH UKH 1L RI IKH HDUSIXJ  OfV SHDURTY LQVILXFILRQV IRV
XVH R1 IKH HDUSOXJV GR QR LQVIUXFIl DQG QHYHU KDYH LQVIUXFIHG WIKH ZHDUHU IR TROG EDFN IKH 10DQJHV
RQ IKH RSHQ HQG RI IKH S0XJ EHIRUH LQVHUILQJ IKH FORVHG HQG RI IKH SOXJ LQIR IKHLU HDW ZKLFK LV
QHFHWDUN IR DFKLHYH IKH 2~ 155 DQG DYRLG IKH GHIHFI DWRFLDIHG ZLIK IKH VKRUIVIHP ([
&RPEDI $UPV (DUSIXJV ,QUUXFILRQV  BLQFH LIl ILUVIF EHIDQ VXSSONLQJ IKH HDUSOXJV IR IKH PLOLIDUN
OV SHDOURV LQVIUXFILRQY LQVIHDG KDYH SURYLGHG VIDQGDUG ILIILQJ LQIUXFILRQV IRU LQVHUILQJ IKH
HDUSOIXJ RQ ERIK HQGV G 7KHVH XVH LQWUXFILRQV DUH WKHUHIRUH IDFLDO\ LQDGHTXDIH
&HUILILFDILRQ YR WKH FRQIUDUN LV D 1DOVH VIDIHPHQI IRU SXUSRVHV RI IKH )& DQG KDV SXIl VRIGLHUV DI

ULVN RI' VXTIHULQJ VHULRXV KHDULQJ LP SDLUPHQI RQ IKH EDIHOHILHOG
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3XUVXDQW #R GHFILRQ RI /KH O3," ZKHQ UHVSRQGLQJ IR §KH 5)3V O $HDIR
DOVR ZDV UHTXLUHG IR FHUILI\ WKDW 3>HaKH HDU SOXJV VKDOO EH 1UHH 1URP D00 GHIHFIV WKDW GHIUDFII ILRP
WKHLU DSSHDUDQFH RU LPSDLU WKHLU VHUYLFHDELOLN\ = ([ GROLFLIDILRQ 1R 63 5 Dl
$V H[SIDLQHG DERYH O $HDUR NQHZ DV HDUO\ DV WIKDW LIV GXD0 HQGHG &RPEDI $UPV
HDUSOXJV ZHUH GHVLIQHG ZLIK WRR VKRUI D WHP  ZKLFK FDXVHV lIKH SOXJV IR LP SHUFHSILEON\ 0RRVHQ LQ
WKH ZHDUHUIV HDU ZKHQ IKH 10DQJHV DUH QRW URWHG EDFN  =HVSLIH WKLV NQRZ(HGIJH O $HDIR
PDUNHIHG DQG VROG IIKH GHIHFILYH HDUSOXJV IR #KH PLOLIDU\ RYHU D SHULRG RI PRUH IKDQ D GHFDGH ZLiIK
ILINLQJ LQVIUXFILRQV IKDH GR QRII LQVIUXFI iIKH SXUFKDVHU ZHDUHU IR UROD EDFN WKH 10DQJHV D00 WKH ZKLOH
EHLQJ UHTXLUHG WR FHUILI\ WKDW WKH HDUSOXJV ZHUH 1UHH RI GHIHFIV: ) XUIKHU VROGLHWV PRYLQJ DURXQG
RQ WKH EDWHOHILHOG DUH HYHQ PRUH OLNHON\ R H[SHULHQFH WKH KDUP1X0 HITHFIV RI §iKH HDUSOXJIV GHIHFIV
#KDQ DUH WHWII VXEIHFIV GXULQJ DQ 155 IHW EHFDXVH 155 WHVIV INSLFDOON\ RQON\ 0DVI D IHZ PLQXHIHV
DQG DUH SHUIRUPHG LQ D ODERUDIRUN VHINLQJ ZKHUH WKH VXENHFIV KHDG UHPDLQV YLUIXDOO\ PRILRQOHVV
GXULQJ WHWILQJ ~ 7KXV VXFK GHIHFIV SODFH WKRXVDQGV Rl VROGLHUWV DIl ULVN RI' VXIIHULQJ KHDULQJ
GDPDJH RU LPSDLUPHQI

9  7+( (1250286 “$0$*( 72 7+( *29(510(17 $1° 38%/,&
5(68/7,1*)520 Of6)5%$8"

7KH LPSDFI Rl OfV 1UDXG FDQQRW EH RYHUIDIHG ,Q DGGLILRQ WR WKH FRWI ERUQH E\
#KH PLOLIDUN IRU LWV UHSHDIHG SXUFKDVHV Rl WKH GHIHFILYH HDUSOXJV — OfV IUDXG KDV OLNHO\
FRQIULEXWHG WR WKH HQRUPRXV PHGLFD0 FRVIV DVRFLDIHG ZLIK HUHDILQJ UHIXUQLQJ FRPEDNW VRIGLHWV
LPSDLUHG E\ VLIQLILFDQW KHDULQJ GDPDJH DQG LPSDWPHQI  *LYHQ WKH LPSHUFHSHLELOLIN\ RI IiKH
GHIHFI  ZHDUHW ZRX0G QR KDYH EHHQ DEOH WR GHIHFI ZKHIKHU WKH HDUSOXJ KDG FRPH ORRVH
6LPLIDUN\ JLYHQ KRZ LPSHUFHSILEH LI LV PLOLIDU\ SHUVRQQHO LQFOXGLQJ WUDLQHG DXGLRORJLVIV

ILWLQJ WKH SOXJV DQG REVHUYLQJ D ZHDUHU ZLIK WKH SOXJV LQVHUIHG DOVR OLNHO\ FRX0G QRIl SHUFHLYH IIKH
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GHIHFf O ZDV IIKXV DEOH IR SHUSHIUDIH LIV 1UDXG RQ IKH PLOLIDUN IRV PRUH IKDQ #HQ \HDUV DV
HQRUPRXV FRW IR WKH SXEOLF
7KH PLOLIDU\ KDV SDLG PLOLRQV RI GROODUV RYHU WKH SDVW IHQ SOXV \HDWV IR SXUFKDVH
IKH GHIHFILYH HDUSOXJV DQG XQEHNQRZQWW IR i ZKHQ LWXLQJ IKH HDUSOXJV IR FRPEDW VROGLHUWV  ZDV
SXILQJ WKHLU KHDULQJ DIl ULVN  +HDULQJ ORW LV D VLIQLILFDQW RQJIRLQJ KHDOWKFDUH LVVXH IRU WKH
" HSDUIPHQI RI OQHIHUDQ $IIDLWYV 29%” = DID FROHFIHG EN IKH 9% LQGHHG VKRZV WKDI DV PDQ\ DV
RI FRPEDH VROGLHUV UHIXUQ IURP IRUHLIQ FRQIOLFIV ZLIK VLIQLILFDQI KHDULQJ GDPDJH ZKLFK
UHSUHVHQIV WKH O0DUJHW RQJRLQJ PHGLFDO FRWI RI WKH PLOLIDUL\ ([ "DYLG ( **LOOHVSLH
S5HVHDUFKHUV (YDOXDWH 7UXH (IIHFIV Rl +HDULQJ /RW IRU 6RIGLHWY = HF DYDLODEOH DI
KNS  ZZZ DUP\ PL0 DUILFOH SHVHDUFKHUVBHYDOXDHHBIUXHBHI THFIVBRIBKHDULQJBORVVBIRUBVRO
GLHW 0DV DFFHVHG OD\ $ DUILFOH IRU H[DPSOH HVILPDIHV IIKDIi IKH 9% VSHQGV
PRUH IKDQ ~ ELOLRQ SHU \HDU iR lUHDIi KHDULQJ ORVV IRU PRUH WKDQ YHIHUDQV ,G  VHH DOVR

¢l -D\ OL0HU +HDULQJ ORW ZLGHVSUHDG DPRQJ SRVW YHIHUDQV 7KH &HQIHU IRU 3XEILF

,QUIHIULIN $XJ DYDLODEOH D
KNSV ZZZ SXEOLFLQIHJULIN RUJ KHDULQJ ORW ZLGHVSUHDG DPRQJ SRWH
YHIHUDQV 0DV YLVLIHG $SU QRILQJ WKDH 3IGKH PRWI ZLGHVSUHDG LQUXUN\ IRU >SRWW 0

YHIHUDQV KDV EHHQ KHDULQJ ORWV DQG RIKHU DXGLIRU\ FRPSOLFDILRQV” DQG WKDIl 3>K@HDULQJ PDODGLHV
FRVI PRUH 1IKDQ ELOOLRQ LQ YHIHUDQV GLVDELOL\ SD\PHQIV DQQXDWN\ DFFRUGLQJ IR ILVFDO \HDU
GDID IURP WKH +HDULQJ &HQIHU RI ([FHOOHQFH D SDUK RI WKH = HSDUIPHQI RI = HIHQVH ~
7KH PLOLIDUN OLNHO\ SXUFKDVHG DI D PLQLPXP RQH SDW Rl OfV &RPEDI $UPV
HDUSOXJV IRU HDFK GHSOR\HG VROGLHU DQQXDOO\ LQYROYHG LQ FHUIDLQ 1RUHLIQ HQJDJIHPHQIV EHIZHHQ

DQG 6HH ([ OF,0ZDLQ * 6FRIllHI D0 -+HULIDJH Rl $UP\ $XGLRIRI\ DQG IIKH 5RDG
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$KHDG 7KH $UP\ +HDULQJ 3URJUDP $0(5.8$1 -2851%/ 2) 38%/.& +($/7+ OR) 1R
"HF
0 IKH PLOLIDUN HQIHIHG LQIR DQ ,=4 ZLK O $HDUR SXUWXDQI IR ZKLFK
O $HDUR VXSSILHG SDFNDJHV ~ SDLUV SHU SDFNDJH SDLWV  DQ HVILPDIHG DQQXDO
TXDQILN RI SDFNDJHV SDWV  DQG HVILPDIHG PD[LPXP RI SDFNDJHV
SDLWV RI OfV SHOURYV &RPEDI $UPV  HDUSIXJV ([ $ZDUG IRIFH  + 30XJ
(DU &RPEDI SUPV "E0 (QGHG 3D ™HF SFFRUGLQJ IR IKH DZDUG QRILFH IRU IKLV
"4 O $HDUR ZDV IXDUDQIHHG DIl OHDVI LQ VDOHV RI IIKH HDUSOXJV LQ G

OfV $HDURTV GXDO HQGHG &RPEDI SUPV  HDUSOXJV ZHUH VROG IR WKH PLOLIDUN
EHJLQQLQJ LQ 0DIH DQG FRQILQXHG IR EH VROG GLUHFIO\ DQG LQGLUHFION E\ O IR IKH PLOLIDU\ XQILO
ODIH ZKHQ O GLVFRQILQXHG IKH HDUSIXJV ([ “LVFRQILQXDILRQ O &RPEDI SUPV
(DUSOXJV OHWLRQ  1RY +RZHYHJ IKH GHIHFILYH HDUSOXJV ZHUH QRI UHFDIOHG DQG

KXV DUH OLNHON VIL00 XVHG EN\ VROGLHW DQG FRQILQXH #R EH VRIG EN\ RIKHWV

&2817
) DOVH &IDLPV $Fl + 3UHVHOWDILRO RI ) DOVH &(DLPV
86& D &

30DLQILI1 SHIDIRU ORIGH[ UH DOHIHV DQG LQFRUSRUDIHV EN UHIHUHQFH IKH DOOHJIDILRQV
FRQIDLQHG LQ SDUDJUDSKY

"HIHQGDQYI O E\ DQG UKURXJK LIV SUHGHFHWRU SHDUR DQG IKHLU RIILFHUY DIHQIV
VXSHUYLVRIV DQG HPSIR\HHV NQRZLQJON SUHVHQIHG RU FDXVHG IR EH SUHVHQIHG IR IKH SQUIHG BIDIHV
*RYHUQPHQI 1DOVH FIDLPV IRU SD\PHQH RU DSSURYDO RI PXOILSOH ,4&V DZDUGHG XQGHU GRILFLIDILRQ
1RV 63 5 63 - DQG UHODIHG VROLFLIDILRQV IRU IKH VXSSO\ RI OV
GXD0 HQGHG &RPEDI SUPV  HDUSOXJV IR IIKH PLOLIDUN ~ 6XFK IDOVH FODLPV DUH LQ YLRODILRQ RI

86 & D %
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,Q DQG VHYHUDO ILPHV VLQFH IKHQ DQG WKURXJK O $HDUR ZDV DZDUGHG
VHYHUDO ,4 &V LQ UHVSRQVH IR WKH PLOLIDUNV 5)3V IR VXSSO\ 0DUJH TXDQILILHY RI LIV &RPEDI $UPV
HDUSOXJV IR WKH PLOLIDUN SXUVXDQII IR ZKLFK O $HDUR EHFDPH IIKH H[FOXVLYH VXSSOLHU RI HDUSOXJV
IR WKH PLOLIDU\N = KHQ LW UHVSRQGHG IR IKHVH 5)3V O $HDUR ZDV UHTXLUHG R H[SUHWO\ FHUILIN\
WKDI IKH HDUSOXJV FRPSOLHG ZLIK IKH 6DOLHQI &KDUDFIHULVILFV RI TKH O3," RI IKH 5)3  7KH
HDUSOXJV GLG QRIN KRZHYHU FRPSO\ ZLIK IKRVH 6DILHQI &KDUDFIHULVILFV — 7KXV  HYHU\ FRQIUDFI
DZDUGHG DV D UHVXOW RI IKHVH 5) 3V UHSUHVHQIV D 1DOVH FODLP  30DLQHLIT SHODHRU LV FXUUHQIO\ XQDZDUH
RI'IKH VSHFLILF QXPEHU RI VXFK 1DOVH FODLPV EXIl ZL00 SURYH VXFK QXPEHU DI WULDO
7KH 6D0LHQI &KDUDFWHULVILFV UHTXLUHG HDUSOXJV GHVLIQHG 3IR SURYLGH SURIHFILRQ
IURP WKH LPSXOVH QRLVHV FUHDIHG EN\ PLOLIDUN ILUHDUPV ZKLOH DWORZLQJ WKH ZHDUHU IR FOHDUO\ KHDU
QRUPD0 VSHHFK DQG RIKHU TXLHIHU VRXQGV VXFK DV YRLFH FRPPDQGV RQ WKH EDIMIOHILHIG ~ O3, *
6HFILRQ 7R PHHI WKLV UHTXLUHPHQI DQG LQ YLRIDILRQ Rl $16, 6 DV LI ZDV DZDUH
SULRU R VXSSONLQJ WKH HDUSOXJV IR §KH PLILIDU\ O $HDUR IRRN DGYDQIDJIH RI D NQRZQ GHVLIQ
GHIHFW GXULQJ WHVILQJ RI WKH RSHQ XQEORFNHG HQG RI IIKH HDUSOXJV EN\ QRII UROOLQJ EDFN IIKH 10DQJHV RQ
IKH RSSRVLIH HQG SULRU #R LQVHUILRQ 7KLV UHVXOWHG LQ DQ LPSURSHU ILW DQG D IDOVH 155 Rl ZKLFK
O $HDUR KDYH UHSRUIHG DV DQ 155 RI 3 “ DQG FRQILQXDOO\ XVHG WR PDUNHI §KH HDUSOXJV IR IIKH
*RYHUQPHQW  &RUUHFILQJ IRV YKH NQRZQ GHVLIQ GHIHFI DV LI ZDV DZDUH EHIRUH LIl VROG WKH HDUSOXJV
IR WKH PLLIDUN O $HDUR WHVIHG WIKH FORVHG EORFNHG HQG RI WKH HDUSOXJV EN\ UR00LQJ EDFN IIKH
10DQJHV RQ IIKH RSSRVLIH HQG SULRU IR LQVHUILRQ WR DFKLHYH D IDOVH 155 RI 3~ ZKLFK O $HDUR
NQHZ ZDV QRIf DFFXUDIH ZLIKRXW LQVIUXFILRQV IR UR0D EDFN IKH 10DQJHV EXIi QHYHUIKHOHVV XVHG IIKH
155 ZUKRXW VXFK LQVIUXFILRQV IR PDUNHH IIKH HDUSOXJV IR IKH *RYHUQPHQH O $HDUR ZHUH

UHTXLUHG WR FHUILIN\ R WKH PLOLIDUN WKDI LV HDUSOXJV KDG DQ DFFXUDIH SURSHUON WHWHG 155 RI 8 ~
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ZKHQ ZRUQ LQ IKH RSHQ XQEORFNHG SRVLILRQ DQG DQ DFFXUDIH SURSHUON IHVIHG 155 RI 3~ ZKHQ
ZRUQ LQ IKH FORVHG EORFNHG SRVLILRQ
7KH 6DOLHQI &KDUDFIHULVILEY RI IKH O3, UHTXLUHG UHVILQJ RI IKH HDUSOXJV LQ
FRPSILDQFH ZLIK $16, 6 03, " 6HFILRQ OfV SHDURTV IHVILQJ IDLOHG IR FRPSO\
ZUK $16, 6 EHFDXVH LI LQUILDOON IHVIHG RQUN HLIKW VXEIHFIV RQ IKH FORVHG HQG LQ
FRQIUDYHQILRQ RI IKH UHTXLUHPHQI IR IHVI QR OHVV §KDQ IHQ VXENHFIV RQ ERIK HQGV  $GGLILRQDIN DV
O $HDUR ZDV DZDUH SULRU IR VHOOLQJ IKH HDUSOXJV IR IKH PLOLIDUN ~ OfV SHDURYV IHVILQJ 1DLOHG IR
FRPSI\ ZUK $16, 6 EHFDXVH UHSRUIHG 155V LQFOXGHG WHVIl UHVXOIV IURP VXEIHFIV IRU
ZKLFK O SHDUR NQHZ IIKHUH ZDV QR DQ DGHTXDIH 1L HKXV PDNLQJ IKH UHVXOK LQYDOLG O S$HDUR
ZDV QRQHIKHOHVW UHTXLUHG IR FHUILIN. IR UIKH PLOLIDUN. KD LIV IHVILQJ RI IKH HDUSOXJV FRPSOLHG ZLIK
$16, 6 DV UHTXLUHG EN IKH 6ROLFLIDILRQ
7KH B6DILHQI &KDUDFIHULVILEY RI WKH O3,™ DOVR UHTXLUHG IKDI O S$HDUR VXSSO\ IR
IKH PLOLIDUN HDUSOXJV IKDIl ZHUH 21UHH IURP D00 GHIHFIV WKDI GHIUDF IURP UIKHLU DSSHDUDQFH RU LPSDLU
IKHLU VHUYLFHDELOUN\ © O3, ™ BHFILRQ O $HDUR NQHZ DV HDUON DV IKDI LIV GXDO HQGHG
&RPEDI SUPV  HDUSOXJV ZHUH GHIHFILYHO\ GHVLIQHG ZLUIK IRR VKRUY D VIHP IKDIl EDXVHG WKH SOXJV
IR LPSHUFHSILEON ORRVHQ LQ IIKH ZHDUHUJV HDU ZKHQ IKH 100QJHV ZHUH QRI URNHG EDFN SULRU IR
LQVHUILRQ O SSHDUR ZDV UHTXLUHG IR FHUILIN. IR IIKH PLOLIDUN. UKDI IKH HDUSOXJV ZHUH IUHH R1 GHIHFIV
7KH 6DILHQH &KDUDFIHULVILFV RI IKH O3, ™ IXUIKHU UHTXLUHG WKH SURYLVLRQ RI DFFXUDIH
3LQVIUXFILRQV H[SODLQLQJ KH SURSHU XVH DQG KDQGILQJ RI KH HDU SIXJV~  O3,™ 6HFILRQ
OfV SHDURTV LQVIUXFILRQV IRU XVH RI IKH HDUSOXJV GR QRI LQWIUXFI IKH ZHDUHU IR IR0G EDFN IIKH
10DQJHV RQ IKH QRQ LQVHUIHG HQG EHIRUH LQVHUILQJ IKH RIKHU HQG RI WKH SOXJ LQIR IKHLU HDW  ZKLFK
O $HDUR NQHZ ZDV QHFHWDUN IIR DFKLHYH IKH 2~ 155 DQG DYRLG IKH GHIHFI DVWRFLDIHG ZLIK IKH

VKRUW VIHP OV $HDURYV LQVIUXFILRQV LQWIHDG SURYLGH VIDQGDUG ILIMLQJ LQVIUXFILRQV IRU LQVHUILQJ
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IKH HDUSOXJ RQ ERIK HQGV DQG DUH WKHUHIRUH LQDGHTXDIH IR HQUXUH D SURSHU ILi O SHDUR ZDV
QRQHIKHOHW UHTXLUHG IR FHUILIN R IKH PLOLIDUN IKDI WKH LQWUXFILRQV IRU 3SURSHU XVH™ RI IKH
HDUSOXJV DUH FRPSOHIH DQG DFEXUDIH
(DFK IDOVH VIDIHPHQI DIOHJIHG LQ WKLV &RXQN ZDV NQRZLQJO\ SUHVHQIHG PDGH RU
XVHG DV IKH IHUP 3NQRZLQJO\” LV GHILQHG L 86 & E  7KH IDOVHO\ REIDLQHG DQG
UHSRUIHG 155 UDILQJV  IDLOXUH IR FRPSO\ ZLIK $16, 6 GHVLIQ GHIHFIV UHTXLULQJ VSHFLDO
ILINLQJ LQWIUXFILRQV DQG IKH IDLOXUH IR SURYLGH VXFK LQVIUXFILRQV ZHUH NQRZQ IR O SSHDUR DIf OHDVI
E\ ZKHQ IHVILQJ RI WKH GXD0 HQGHG &RPEDI SUPV  HDUSOXJV ZDV FRPSIHIHG O SHDUR
IKHUHIRUH KDG DFIXD0 NQRZOHGJH R1 KH 1DOVLIN RI LIV FODLPV DIf IKH ILPH Li PDGH IKHP EXII H[HUFLVHG
GHOLEHUDIH LQGLITHUHQFH DQG UHFNOHWY GLVUHJIDUG IRZDUG VXFK IDOVLIN LQ VHHNLQJ SD\PHQI XQGHU IIKH
, A&\ DZDUGHG LQ FRQQHFILRQ ZLIK IIKH 5)3V
OfV SHDURTV IDOVH UHSUHVHQIDILRQV LQ EHLQJ DZDUGHG IKH ,4&V LQ UHVSRQVH IR IKH
PLILIDUNJV 5)3V ZHUH PDIHULDO IR IKH *RYHUQPHQIV GHFLVLRQ IR SXUFKDVH IIKH GXD0 HQGHG &RPEDI!
SUPV  HDUSIXJV  OfV SHDURTV SURGXFIV ZHUH QRI HILJLEOH IRU VXFK FRQIUDFIV XQHW WKH\
FRPSIHG ZLIK IKH 6DOLHQI &KDUDFIHUVILFV RI UKH O3, %X IRU IDOVH FHUILILFDILRQV RI
FRPSIDQFH IIKH *RYHUQPHQI ZRX0G QRI KDYH DZDUGHG IIKH FRQIDFIV IR O $HDUR DQG SDLG
OfV SHDURTV FIDLPV SXWXDQI IR IKH ,4&V  OfV $HDURYV DFILRQV WKHUHIRUH KDG D QDIXUD0
IHQGHQF\ IR LQIOXHQFH RU ZHUH FDSDEOH RI LQIOXHQFLQJ IKH SDNPHQI RU UHFHLSH RI PRQH\
SV D UHVXOH RI UHTXLUHG FHUILILFDILRQV 1IKH *RYHUQPHQH GLG LQ IDFI DZDUG VHYHUDO
48V IRV IKH SXUFKDVH RI GXD0 HQGHG &RPEDI $UPV  HDUSIXJV IR O SHDIR OV SHOURY
UHTXHWIV IRV SD\PHQI XQGHU HDFK RI ZKLFK FRQWILIXIHV D FODLP IR WKH *RYHUQPHQI ZLIKLQ IKH

PHDQLQJ RI IKH ) &S
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7KH 8QUIHG BIDIHV KDV EHHQ GDPDJHG DV D UHVXON RI - OV SHDURYY YLRODILRQV RI IiKH

)& EHFDXVH LIl KDV UHFHLYHG D SURGXFI LQIHULRU IR KD ZKLFK LIl VSHFLILHG DQG IRU ZKLEK Ll SDLG ,Q

DGGLILRQ IR GDPDJHV GLUHFION DWRFLDIHG ZLIK WKH FRQIUDFIXDO FRVI RI IKH HDUSOXJV WIKH 8QLIHG

6IDIHV KDV EHHQ GDPDJHG EN IKH 0DUJH DQG RQJRLQJ PHGLFDO FRVIV DWRFLDIHG ZLIK WWHDILQJ

YHIHUDQV ZKR OLNHO\ VXIIHUHG KHDULQJ GDPDJH DQG LPSDLUPHQI DV D UHVXOI RI KH GHIHFILYH
HDUSOXJV

= +(5()25( 30DLQILIT SHIDIRU ORIGH[ GHPDQGY FRPSHQVDIRU\ DQG PXOILSIH GDPDJIHV

FRVIV  DIIRUQH\ IHHV DQG VXFK RIKHU 0HJDO DQG HTXLIDEOH UHOLHI DV WKH &RXUI PD\ SURYLGH

LQFOXGLQJ EXH QRII OLPLIHG IR H[FOXVLRQ RU GHEDUPHQI

&2817
) DOVH &ODLPV $FIl + 8VH Rl YDOVH GWDIHPHOWV
86& D %

30DLQILI1 SHIDIRU ORIGH UH DOHIHY DQG LQFRUSRUDIHY EX UHIHUHQFH IKH DOOHJIDILRQV
FRQIDLQHG LQ SDUDJUDSKY

$V GHVFULEHG DERYH "HIHQGDQI O EX DQG IKURXJK LIV SUHGHFHVWRU SHDUR DQG
IKHLU RIILFHUV DIHQIV VXSHUYLVRW DQG HPSOR\HHV NQRZLQJON PDGH XVHG RU FDXVHG IR EH PDGH
RU XVHG 1DOVH UHFRUGY RU VIDIHPHQIV PDIHULDO IR IKH 8QLIHG BIDIHV *RYHUQPHQITV SD\PHQI RU
DSSURYDO RI IKH IDOVH FIDLPY SXWXDQH IR PXOILSOH ,4&V DZDUGHG XQGHU 6RILFLIDILRQ LRV 63

5 63 - DQG UHODIHG VROLFLIDILRQV IRU KH VXSSON RI GXDO HQGHG &RPEDI
SUPV  HDUSOXJV IR IKH PLOLIDUN  6XFK 1D0VH UHFRUGY RU VIDIHPHQIV DUH LQ YLRIDILRQRI 8 6 &
D %

(DFK IDOVH UHFRUG RU VIDIHPHQI DIOHJIHG LQ KLV &RXQI ZDV NQRZLQJON SUHVHQIHG

PDGH RU XVHG DV IKH IHUP 3NQRZLQJO\" LV GHILQHG L) 86 & E 7KH IDOVHO\ REIDLQHG

DQG UHSRUIHG 155 UDILQJV IDLOXUH IR FRPSI\ ZLIK $16, 6 GHVLIQ GHIHFIV UHTXLULQJ
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VSHFLDO LQWUXFILRQV DQG HIKH IDLOXUH IR SURYLGH VXFK LQVIUXFILRQV ZHUH NQRZQ IR O $HDUR EHIRUH
i ZDV DZDUGHG IKH ,4&Y LQ UHVSRQVH IIR HDFK 5)3 O SBHDUR IKHUHIRUH KDG DFIXD0 NQRZOHGJH RI
IKH IDOVLIN RI LIV FODLPV Dif IKH ILPH LI PDGH IKHP EXi H[HUFLVHG GHOLEHUDIH LQGLIIHUHQFH DQG
UHENOHW GLVUHIDUG IRZDUG VXFK IDOVLIN LQ VHHNLQJ SD\PHQI XQGHU IIKH ,4&V DZDUGHG LQ FRQQHFILRQ
ZUIK IKH 5)3V

7KHVH UHTXLWUHG IDOVH VIDIHPHQIV LQ UHVSRQUH IR 5)3V ZHUH PDIHULD) IR WKH
*RYHUQPHQIfV GHFLVIRQ IR DZDUG O $HDUR IKH ,4&V IR SXUFKDVH IKH GXD0 HQGHG &RPEDI
SUPV  HDUSOXJV DQG LIV SDNPHQIV IR O SHDR ~ OfV SHDURTV SURGXFIV ZHUH QRY HOLILEGH IRU
VXFK FRQIUDFIV XQUHW IKH\ FRPSOLHG ZLIK IIKH VDOLHQ FKDUDFIHULVILFV RI IKH O3, ™ %XIl IRU IDOVH
FHUILILFDILRQV RI FRPSOLDQFH IKH *RYHUQPHQI ZRX0G QRI KDYH DZDUGHG IKH FRQIUDFIV IR O $HDUR
DQG SDLG  OfV SHDURYV FIDLPV SXWXDQI IR IKH ,4&V  OfV $HDURTV DFILRQV WKHUHIRUH KDG D
QDIXUDO IHQGHQF\ IR LQIOXHQFH RU ZHUH FDSDECH R1 LQIOXHQFLQJ IKH SDNPHQH RU UHFHLSI RI PRQH\

SV D UHVXOI R IKHVH UHTXLUHG 1UDXGXOHQI VIDIHPHQIV KH *RYHUQPHQI GLG LQ IDFI
DZDUG VHYHUDO ,4&V IRU IKH SXUFKDVH RI GXDO HQGHG &RPEDI $UPV  HDUSIXJV IKH 5)3
XQGHUONLQJ HDFK RI ZKLFK FRQVILIXIHV D IDOVH UHFRUG RU VIDIHPHQH IR IKH *RYHUQPHQI ZLIKLQ KH
PHDQLQJ RI IKH )&$

7KH 8QUIHG BIDIHV KDV EHHQ GDPDJHG DV D UHVXOI RI - OV SHDURYV YLRODILRQV RI IKH
YDOVH &IDLPV $FIl EHFDXVH Ll KDV UHFHLYHG D SURGXFH LQIHULRU IR KD ZKLFK LIl VSHELILHG DQG IRU
ZKLFK Lf SDLG  ,Q DGGLILRQ IR GDPDJHV GLUHFION DWRFLDIHG ZLIK IKH FRQIUDFIXDO FRVI RI IKH
HDUSOXJV IKH 8QUIHG BIDIHV KDV EHHQ GDPDJHG EX IKH 0DUJH DQG RQJRLQJ PHGLFD) FRVIV DVWRFLDIHG
ZUIK IUHDILQI YHIHUDQV ZKR OLNHO\ VXIIHUHG KHDULQJ GDPDJH DQG LPSDLUPHQI DV D UHVXOI RI WKH

GHIHFILYH HDUSOXJV
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= +(5025( 30DLQILIT SHIDIRY ORIGH[ GHPDQGV FRPSHQVDIRU\ DQG PXULSOH GDPDJHV
FRVIV. DINRUQH\ IHHV DQG VXFK RIKHU 0HJD0O DQG HTXLIDEOH UHOLHI DV WKH &RXUI PD\ SURYLGH

LQFOXGLQJ EXH QRII OLPLIHG IR H[FOXVLRQ RU GHEDUPHQI

&2817
)DVH &IDLPV $F + &ROVSLUDF\
86& D &

30DLQILI1 SHIDIRU ORIGH[ UH DOOHIHV DQG LQFRUSRUDIHV EN UHIHUHQFH IKH DOOHJIDILRQV
FRQIDLQHG LQ SDUDJUDSKY

"HIHQGDQI O EN DQG IKURXJK LIV SUHGHFHWRU SHDUR DQG WKHLU RIILFHUY DIHQIV
VXSHUYLVRIV DQG HPSOR\HHV FRQUSLUHG IR GHIUDXG IKH 8QLIHG BIDIHV *RYHUQPHQI LQ RUGHU IR JHI
IDOVH RU IUDXGXOHQI FODLPV SDLG EX IKH 8QUIHG GIDIHV *RYHUQPHQI SXUWXDQI IR PXOILSH ,4&Y
DZDUGHG XQGHU BROLFLIDILRQ 1RV 63 5 63 - DQG UHODIHG VROLFLIDILRQV
IRU IKH VXSSO RI LIV GXD0 HQGHG &RPEDI SUPV  HDUSIXJV IR IKH PLOIIDUN ,Q IXUIKHUDQFH RI UKLV
FRQVSLIDF\ O SHDUR DQG FHUIDLQ RI LIV HPSOR\HHV IRRN VXEVIDQILDO VIHSV DV VHIl IRUIK DERYH IR
HITHFH WKH REVHFIV RI IKH FRQVSLUDF\ DIHJHG KHUHLQ 6XFK FRQUSLUDF\ LV LQ YLRODILRQRI 8 6 &

D &

I DI UHOHYDQH ILPHY O $HDUR NQHZ DERXII DGYDQFHG DQG FRQUSLUHG LQ GLUHFILQJ
DQG SHUSHIXDILQJ IKH 1UDXGXOHQH FRQGXFY

SV D UHVXOl RI O $HDUR FRQUSLULQJ IR VXEPLI UHTXLUHG IDOVH 1UDXGXOHQH FODLPY
SXUXDQI IR IKH ,4&V IR IKH 8QUHG 6IDIH *RYHIQPHQI KH 8QUIHG BIDIHV *RYHUQPHQI SDLG

O $HDUR EDVHG RQ IKHVH 1DOVH FODLPY

7KH 8QUIHG BIDIHV KDV EHHQ GDPDJHG DV D UHVXOI RI - OV SHDURYV YLRODILRQV RI IKH

)& EHFDXVH LIl KDV UHFHLYHG D SURGXFI LQIHULRU IR IKDIf ZKLFK Li VSHFLILHG DQG IRU ZKLFK Ll SDLG ,Q

DGGLILRQ WR GDPDJHV GLUHFION DVVRFLDIHG ZLUIK WKH FRQIUDFIXDO FRVW RI WKH HDUSOXJV WIKH 8QLIHG
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6IDIHV KDV EHHQ GDPDJHG EN IKH 0DUJH DQG RQJRLQJ PHGLFDO FRVIV DWRFLDIHG ZLIK WWHDILQJ
YHIHUDQV ZKR OLNHO\ VXIIHUHG KHDULQJ GDPDJH DQG LPSDLUPHQI DV D UHVXOI RI KH GHIHFILYH
HDUSOXJV

= +(5()25( 30DLQILIT SHIDIRU ORIGH[ GHPDQGY FRPSHQVDIRU\ DQG PXOILSIH GDPDJIHV
FRVIV DIIRUQH\ IHHV DQG VXFK RIKHU 0HJDO DQG HTXLIDEOH UHOLHI DV WKH &RXUI PD\ SURYLGH
LQFOXGLQJ EXIl QRI OLPLIHG IR H[FOXVLRQ RU GHEDUPHQI!

&2817 .9
SQIXW (QULFKPHOU

30DLQILIT SHIDIRU ORIGH[ UH DOOHJHV DQG LQFRUSRUDIHV E\ UHIHUHQFH IIKH DOOHJDILRQV
FRQIDLQHG LQ SDUDJUDSKV
%\ UHDVRQ RI IIKH 8QLIHG GIDIHV *RYHUQPHQIV SD\PHQIV SXUWXDQI IR PX0ILSHH ,4&V
DZDUGHG XQGHU R GRILFLIDILRQ 1RV 63 5 63 - DQG  UHODWHG
VROLFLIDILRQV IRV WKH VXSSO\ RI' GXD0 HQGHG &RPEDI $UPV  HDUSOXJV IR WKH PLILIDU\ O $HDUR
UHFHLYHG PRQLHV R ZKLFK LI ZDV QRIl HQILIOHG DQG KDV WKHUHE\ EHHQ XQUXVHO\ HQULFKHG VR WKH
GHIULPHQII RT WKH 8QLIHG 6liIDIIHV *RYHUQPHQW LQ DQ DPRXQIIR EH GHIHUPLQHG DIl fULDO
= +(5(0) 25 30DLQILIT SHIDIRU GHPDQGY FRPSHQVDIRU\ GDPDJHV FRVIV DINRUQH\V IHHV
DQG VXFK RIKHU 0HJDO0 DQG HTXLIDEOH UHOLHI DV §KH &RXUI PD\ SURYLGH
JBEX TRIAY DEMAND
3XWXDQI IR )HGHUD)D Bild Bf &ivil ByBEHGMIH 38(B), BlAiQtifTy KHiHBX A4FABQA B wiBl Bk

IIXU\ RQ D00 LVWXHV WULDEOH EN k.

“DIH OD\ BY: ¥/ JORHY O. Guilfio
JBREY ©. G1iffig, DHE ID 1053
jdih 165 A FTiAARVIVIRK BRR
WBygackt . JBE, JHA ID 10576
RBE&diiffigaaviviai. ERR
SRIPYIN DEYIS
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2) &2816(/
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